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Global Concerns about demand are expected to keep oil prices low
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GLOBAL CONCERNS ABOUT DEMAND ARE EXPECTED TO KEEP OIL PRICES LOW

4 Crude oil prices have been struggling to hold gains on news that Saudi Arabia is reducing
prices for Asia due to a coronavirus outbreak that is expected to reduce gasoline demand in
the region. WTI Crude future contract is currently trading at $68.53 which is sharply lower
from last week high of $70.61 registered on September 2.

4 Saudi Aramco cut the official selling price of Arab Light crude for delivery to Asia in October
for the first time in four months, to a premium of $1.70 per barrel over the average of DME
Oman and Platts Dubai crudes. The price differential in September was a premium of $3 per
barrel, the highest since February 2020.

4 Crude oil prices are projected to remain under pressure as global oil supplies rise, with
OPEC+ continues to increase oil production by 400,000 barrels per day per month from
August to December. Increased OPEC crude supply, which grew +290,000 bpd to 2711 million
bpd in August, a 16-month high, is also a negative factor for crude.

4 The United States' August nonfarm payrolls grew +235,000 below projections of +725,000, the
weakest increase in seven months, according to economic data released on Friday. In
addition, the China Caixin services PMI slid -82 points to 46.7 in August, falling short of
estimates of 52.0 and marking the fastest rate of decline in 16 months. In addition, retail sales
in the Eurozone declined -2.3 percent m/m in July, against predictions of no change. The
majority of global economic data released on Friday was bearish for crude oil prices.

4 The delta Covid variant's spread is unfavourable for crude prices since it could lead to
tougher regulations, which would stifle economic growth and reduce energy consumption.
According to Johns Hopkins University, the global coronavirus caseload has reached 220.6
million, with more than 4.56 million deaths and more than 5.44 billion vaccines.

4 On the inventory front, according to the weekly EIA report, US crude oil inventories were -6.7
percent lower than the seasonal 5-year average on August 27, gasoline inventories were -1.9
percent lower than the seasonal 5-year average, and distillate inventories were -8.4 percent
lower than the seasonal 5-year average.

4 Meanwhile, US crude oil output increased by 0.9 percent week over week to a 15-month high
of 1.5 million barrels per day (bpd), down 1.6 million bpd (-12.1 percent) from the record high of
13.1 million bpd set in February 2020.

4 According to the CFTC's Commitments of Traders report for the week ending August 37,
crude oil futures' net long fell by -17 784 contracts to 356 528 contracts. Shorts gained +4 630
contracts, while speculative longs lost -13 154 contracts. It's probable that net longs will rise
next week if crude oil prices rise following a dismal US jobs report.

4 Baoker Hughes announced that active U.S. oil rigs decreased by -16 rigs to 394 rigs in the week
ending September 3, a moderate drop from the 16-month high of 410 rigs set on August 27.
Active oil rigs in the United States have surged substantially from a 15-year low of 172 rigs last
August. An increase in oil rigs indicates a significant chance for abundant oil production in
the United States.

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|¥Y | f| &


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

DAILY ANALYSIS REPORT == ﬁ B ﬁ NS
Monday, September 6, 2021

Outlook

4 WTI Crude oil future contract is likely to trade negative while below key resistance level of

$69.57 while immediate support level is seen near 100 days EMA at $67.55
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The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCXin
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
Vi Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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